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DCf.iESTic  dmai:d 


Some  further  weakness  in  the  dojnestic  demsnd  for  fRnri  products  during  the 
summer  may  be  followed  by  some  improvement  in  the  fall  months.    Recovery  from  the 
prevailing  low  levels  of  industrial  activity  and  consimier  purchasing  pov/er,  how- 
ever, is  expected  to  be  con^paratively  slav.    Consequerxtly,  farm  products  produced 
in  1938  for  the  most  part  probably -will  be  sold  under  relatively  unfavorable 
domestic  demand  conditions. 

Industrial  production  apparently  declined  sorriewhat  further  in  May,  but  still 
was  only  slightly  belov/  the  level  established  at  the  beginning  of  the  year.  The 
normal  seasonal  tendency  from  now  until  fall  is  dCT'.nward.    Greater  than  usual  fal- 
ling off  in  steel  and  automobile  production  probably  "./ill  result  in  some  additional 
decline  in  the  seasonally  adjusted  index  of  industrial  activity. 

Examination  of  the  situation  existing  in  the  several  industries  which 
largely  determine  the  total  volure  of  inan.strial  production  indicates  that  there 
will  be  some  general  improvement  follov/ing  the  summer  Ict.ts,  but  no  marked  upswing. 
Thus,  the  movement  may  be  somewhat  similar  to  thet  v:hich  occurred  during  the  fall 
and  winter  of  1934-35,  follcn.ving  the  suminer  decline  in  1934. 

The  Government's  relief  and  recovery  program  should  begin  to  take  real 
effect  in  the  late  fall  and  vdnter  months.    Decreased  inventories  of  consumers' 
goods  should  bring  a  noticeable  revival  of  orders  and  manufacturing  activity  in 
many  miscellaneous  lines.     The  introduction  of  new  models  at  possibly  revised 
prices,  together  with  the  accumulation  of  potential  orders  during  recent  months 
of  postponed  buying,  may  bring  a  considerable  revival  in  automobile  output. 
Building  construction  promises  to  continue  a  relatively  favorable  factor.    On  the 
other  hand,  there  may  be  decreased  expcrt.'i  of  industrial  rav;  materials  and  finished 
goods  to  foreign  countries,  vihose  business  activity  and  exports  to  the  United  States 
are  declining.    No  marked  revival  of  for.vard  buying  is  likely  until  conditions 
pointing  to  a  material  upsv/ing  in  comjnodity  prices  appear.    The  production  of  cap- 
ital goods  is  not  likely  to  expand  much  until  there  has  been  at  least  several 
months   of  improving  conditions.     The  railroads  will  not  contribute  much  to  in- 
dustrial activity  this  year,  at  least,  and  the  reduced  rate  of  electric  poiver 
output  has  made  less  urgent  expansion  in  this  field.    Mo  sharp  upsv/ing  in  indus- 
trial activity  is  likely  to  occur  tiiis  fall  or  winter  in  the  absence  of  forward 
buying  and  revival  of  capital  goods  expansion,  despite  the  favorable  influences 
mentioned. 

FollOT/ing  the  sharp  reductions  which  occurred  last  fall,   industrial  employ- 
ment and  pay  rolls  have  sagged  slightly  more  during  tlie  first  fevi  months  of  1938 
(see  table  at  end  of  this  report).    Monthly  estim.atcs  of  national  income  have  ex- 
hibited a  similar  tendency  since  the  first  of  the  year.     It  is  probable  that  in- 
dustrial employment  and  pay  rolls  this  summicr  will  experience  some  further  shrink- 
age,  in  line  v/ith  the  expected  ch.-inges  in  industrial  activity,  and  that  somewhat 
greater  reductions  in  th.e  incomes  of  workers  engaged  in  trade  and  service  lines 
will  occur.    These  prospective  declines  in  consumer  incomes  and  dem.and  for  farm 
products,  however,  are  not  likely  to  be  very  marked.     The  imiprovement  expected  in 
the  fall  and  winter  months  also  probably  will  not  be  great,  ^ 
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FOREIGN  DEM-^TD 

Foreign  demand  fcr  United  States  farm  prcducts  apparently  has  changed  rela- 
tively little  during  the  past  month,  hut  such  indications  as  are  available  point  to 
further  weakness.     Experts  have  held  up  v:ell,  however,  as  a  result  of  larger  crops 
and  lower  prices  in  this  country. 

The  seasonally  adjusted  index  of  the  volume  of  agricultural  products  exported 
fraa  the  United  States  advanced  in  April  to  93  percent  of  the  pre-war  average,  the 
highest  level  since  Novexnber  193  5.    Experts  of  fruits  reached  the  hiij,best  point  in 
nearly  3  years,  and  exports  of  corn,  oats,  and  barley  also  advanced  sharply,  almost 
regaining  the  February  recov;jry  peak. 

The  volu!ne  of  agricultural  exports  since  January  has  comprised  30  percent  of 
our  total  exports,  compared  v;ith  a  ratio  of  25  percent  last  year.     Sales  of  finish- 
ed goods  abroad  are  up  about  15  percent  and  amount  to  50  percent  of  total  exports 
so  far  this  year.     Total  trade  has  decreased  since  January,  not  only  in  the  United 
States  but  also  in  England,  Germany,  Canada,  S'/.-edon  and  Japan,     For  the  first  4 
ncnths  of  1938,  however,  the  value  of  United  Strtes  exports  was  12  percent  above 
that  for  the  corresponding  puriod  of  last  yec-r,  principally  because  of  increased 
exports  of  farm  products,'  farm  machinery,  and  armament  materials.    United  States 
imports,  on  the  other  hand,  vrero  40  percent  lever  than  in  the  first  4  months  of  1S(?7« 

The  volume  of  world  trade  d'..clined  sharply  in  the  first  quarter  of  1938,  The 
volume  of  world  trade  moved  upvrard  from.  1932  through  1937,  and  reached  the  1929 
level  in  the  first  quarter  of  1937,  according  to  the  index  of  v;orld  trade  in  76 
countries  compiled  by  the  League  of  Nations,     In  the  first  3  months  of  1938  the 
index  dropped  12  percent;  mere  tho.n  offsetting  the  improvement  m^ade  in  1937,  The 
recent  drop  is  the  sharpest  quarterly  decline  in  years.     Some  of  the  decline,  how- 
ever, reflected  seasonal  influences. 

The  combined  index  of  industrial  production  in  9  foreign  countries  that  have 
a  considerable  influence  on  the  foreign  demand  for  our  farm  prcducts  was  practically 
unchanged  from  February  to  March,     The  individual  couritries  had  the  same  trends  as  a 
month  ago,  except  for  a  reversal  in  Italy  and  Canada  -  activity  declining  in  Italy 
and  expanding  in  Canada, 

The  March  upturn  in  Canadian  industrial  production  followed  a  comparatively 
brief  decline  extending  over  3  months;  preliminary  indications  point  to  a  further 
gain  in  April, 

Industrial  acti\dty  in  England  declined  sharply  from  March  to  April,  follow- 
ing the  more  moderate  drop  in  the  early  months  of  1938.     The  heaviest  reduction  in 
recent  months  has  occurred  in  textiles,  except  for  silk  and  artificial  silk.  Con- 
trary to  earlier  expectations,  activity  in  the  building  trades  in  England  has  so  far 
been  better  maintained  than  in  many  other  industries.    An  unfavorable  note,  ho-.vever, 
is  the  persistent  decline  in  the  returns  of  building  plans  passed  by  a  large  number 
of  local  authorities. 

Business  conditions  in  the  Netherlands  and  Belgium  have  been  on  a  dcA-ntrend 
since  January.     In  France,  industrial  activity  has  declined  sharply  since  December, 
particularly  in  the  production  of  chemicals  and  metals. 
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TOLES^UE  PRICES  . 

The  general  level  of  v/holesale  prices  in  May  and  ear3y  June  continued  the 
downward  trend  which  began  in  August  1937,  although  the  rate  of  decline  was  slower. 
So  little  change  in  the  price  levol  has  occurred  in  recent  weeks,  that  the  average! 
for  each  week  since  late  April  have  rounded  to  78  percent  cf  the  1926  average.  This 
leveling-off  mtiy  be  follcv^od  by  some  recovery  in  the  latter  part  of  1938,  Soascna. 
increases  in  prices  of  seme  farm  products  and  sone  recovery  in  raw  material  prices 
may  more  than  offset  any  decline  in  v.-hcles;ile  prices  cf  finished  goods  in  the  next 
6  months. 

Compared  with  a  year  ago,  v/holesale  prices  of  farm,  products  have  declined  25 
percent,  more  of  a  drcp  than  hus  occurred  in  any  other  group  composing  the  Bureau  : 
Labor  Statistics  index  of  wholesale  prices.     Prices  of  textiles  declined  16  percent  i 
and  prices  of  foods  and  "hides  and  leather"  products,  each  fell  15  percent,    Le-  | 
clines  in  all  other  groups  v.-ero  lees  eevero  than  the  drcp  in  the  general  level  of 
wholesale  prices,  which  fell  11  percent  during  the  past  12  months.    Prices  of  fuel, 
metals,  and  housefurnishings  are  practically  unchanged  from  a  yeur  ago.  Prices  of 
raw  materials  have  declined  steadily  and  ere  now  19  percent  Icwer  than  a  year  ago. 
Prices  of  semi-2..anuf actured  goods  r.t  the  same  time  declined  16  percent,  whereas 
prices  of  finished  goods,  which  continued  to  advance  through  Septem.ber  1937,  are 
within  6  percent  cf  the  level  cf  a  year  ago. 

The  ratio  of  -.vbclesalc  prices  cf  fana  nrcducts  to  wholesale  prices  of  non- 
agricultural  prcducts  for  the  week  ended  June  4  wus  79  percent  of  the  prevmr  level, 
compared  v/ith  98  for  the  corresponding  v;cek  a  year  ago.    The  recent  ratio  reflects 
the  sharp  decline  cf  ^arly  Juno  in  pricop  cf  farm  prcducts  to  the  lov/est  since  July 
1934. 

Price  trends  in  meet  cf  the  major  fereign  countries  have  been  dovmward  in 
recent  months.    Prices  in  England  continued  to  weaken  in  April  and  May,  but  at  a 
less  pronounced  rate.    The  decline  in  Etigl'aid  wc  s  fairly  evenly  distributed  among 
the  various  groups,  with  smallest  declines  in  foodstuffs.    Prices  in  Canada  also 
continued  to  recede.    Prices  cf  Canadian  fann  prcducts  are  r.ov  13  percent  less  thor 
a  yecr  ago. 

Prices  in  Japan  declined  noticeably  in  April,  I'cllc.ving  a  rise  of  6  percent 
from  October  to  March.     Prices  of  metals  fell  sharply,  and  recessions  also  cccurre: 
in  prices  of  industri'  l  chemicals,  fibrous  raw  m.aterials,  and  farm  products.    As  & 
means  of  improving  the  comm.odity  price  situation  the  Japanese  Gcvcrnr.ent  hr.s  re- 
cently created  a  Cer.tr'  1  Price  Ccimnittoe. 

In  contract  T.dth  declines  ir:  most  fcrei^^n  countries,  prices  in  France  rose  "- 
April  and  May  to  a  new  recov^^ry  level.     Prices  of  farm  products  in  France  have  ris- 
4  percent  in  the  last  4  weeks  as  a  result  cf  peer  crop  prospects;   prices  of  imports 
products  increased  even  more  sharply  in  early  May  bectiuse  of  the  recent  currency  de- 
valuation, although  in  late  May  these  r.riccs  leveled  off  a  little. 

Wholesale  prices  ir.  Gormrjiy,  according  to  the  official  index,  have  risen 
slowly  in  recent  yeirs,  and  the  index  has  iiicrucsed  only  1  percent  in  the  last  2 
years, 

1 

The  combined  index  cf  wholesale  prices  in  the  currencies  of  nine  foreign 
countries,  which  are  important  markets  frr  Aneric-ji  farm  products,  declined  in  Aprl' 
for  the  fourth  consecutive  month,  to  87  percent  cf  the  1924-29  average. 
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PRICES  ESCEIVSD  AND  PAID  BY  FAHMEfiS 

Market  prices  indicate  that  there  has  "been  little  change  in  the  general 
level  of  prices  received  "by  farmers  since  mid-May.    Declines  in  prices  of 
cotton,  dairy  products  and  truck  croj)z  in  the  last  month  have  been  about  off- 
set by  increases  in  apples,  potatoes,  hogs,  and  the  better  grades  of  steers. 

The  cotton  situation  in  May  and  early  June  was  characterized  by  con- 
tinued unfavorable  demand  conditions  and  some  decline  in  prices.  Domestic 
wheat  prices  in  the  next  month  or  so  will  be  affected  largely  by  changes  in 
crop  conditions  and  perhaps  by  the  Government  wheat  loan  policy.  Prices  of 
feed  grains  ''lave  declined  in  the  la,st  month.  Prices  of  oats  pjid  barley  may 
show  some  frufcher  reakness  but  com  prices  arc  expected  to  remain  near  prer,ent 
levels  in  the  next  few  months,  unless  adverse  crop  conditions  develop.  Potato 
prices  m^'y  be  fairly  stable  dui'ing  the  summer  months. 

Steady  to  higher  prices  of  hogs  are  probable  for  the  summer  months.  The 
seasonal  increase  in  slaughter  supplies  of  cows  and  heifers  and  some  decline 
in  prices  are  in  prospect  for  the  summer  ajid  early  fall  months.      Lamb  prices 
are  expected  to  decline  seasonally  this  summer.    Little  or  no  change  in  domestic 
wool  prices  is  expected  in  the  next  few  months.    Butter  production  in  recent 
months  has  been  Icxge  and  prices  declined  seasonally.    A  seasonal  upturn  in 
butter  prices  is  expected  i»  the  last  half  of  the  year  but  prices  during  the 
summer  are  likely  to  average  considerably  less  than  a  year  earlier.     The  seasonal 
trend  from  now  to  Deconber  is  expected  to  be  upward  for  iiiggs  and  downward  for 
chickens. 

The  general  level  of  prices  received  by  farmers  has  declined  steadily 
for  10  consecutive  months  to  92  percent  of  pre-war  in  mid-Mcoy  compared  with  9^ 
in  April  and  with  128  in  May  1937«     Increases  in  prices  of  f  ruit  and  eggs 
during  the  month  ending  May  I5  failed  to  offset  price  declines  in  most  other 
farm  products.    Prices  of  wheat,  hogs,  calves,  sheep  and  butterfat  declined 
considerably  from  mid-April  to  mid-May,    Farm  prices  of  cotton  were  steady 
from  March  to  May. 

The  preliminary  estimate  :f  prices  paid  by  farmers  for  commodities  at 
125  percent  of  pre-war  in  May  was  unchanged  from  the  level  of  March  and  April, 
compared  with  1}^  in  Mry  1937.  a  result  of  the  decline  in  farm  prices,  the 

ratio  of  prices  received  to  prices  paid  declined  from  75  in  April  to  7^ 
Mfy,   compared  with  96  in  May  1937. 

FA3M  INC  SMS 

The  Bureau's  monthly  report  on  c^sh  income  from  fa.rm  m.-^xketings  during 
May  will  be  available  about  June  22,    Data  aTHilabiQt  ?--weV»»,  indicate  that 
income  from  f ara  marketings  in  May  was  higher  than  the  $U29,000,000  received 
in  April,  although  t::e  increase  over  May  was  less  than  usup.l.     In  most  years 
there  i s  an  increase  of  about  I5  percent  in  income  from  crops,  as  a  marked 
increase  from  fi'orts  and  vegetables  and  a  moderate  increase  from  grains  more 
than  offset  the  seasonal  d.ecline  in  cotton  and  tobacco.     Income  from  those  crops 
for  which  data  are  available  for  May  ind.icates  that  the  increase  over  April  was 
less  than  seasonal  this  yepr. 
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Income  from  livestock  and  livestock  products  usiaally  increases  about  | 
10  percent  from  April  to  May  with  incone  fron  dairy  products  showing  the  | 
greatest  increase.    While  incone  fron  nearly  all  the  different  livestock  pjid 
livestock  products  in  May  was  Ipj^-^er  than  in  J^ril,  the  increase  was  less  th^ 
seasonal, 

Governnent  payments  during  May  were  about  U3  nillion  dollars  compared 
with  60  nillion  dollars  in  ipril  and  33  nillion  dollars  in  May  1937. 

C«TTON 

The  cotton  situation  in  May  and  early  June  was  again  characterized  by 
continued  unfavorable  demand  conditions.     In  the  United  States  and  many  foreiga 
countries,  manufacturers*  S'^.les  of  cott:)n  textiles,  for  the  most  part,  apparent- 
ly continued  below  the  restricted  output.     In  a  number  of  foreign  countries, 
reports  indica.te  that  cotton  mill  activity  was  reduced  sub st.-'jiti ally  further 
in  recent  weeks.     In  most  countries,  however,  activity  is  still  considerably 
hirhev  relative  to  a  year  earlier  than  in  the  United  States  vvhere  cotton  con- 
suni'tion  in  Uny  was  3^  percent  less  than  a  year  earlier.     The  outlook  with 
respect  to  cotton  consumption  both  in  the  United  States  and  the  vvorlc*  as  a 
whole  during  the  12  months  ending  July  3I,  193S,  therefore,  appears  less  favor- 
able than  a  month  or  so  ago. 

Unfavorable  developments  with  respect  to  demand  no  doubt  contributed  to 
the  1-cent  (ll  percent)  decline  in  domestic  cotton  prices  during  the  last  half 
of  May.    Thir.  decline  reduced  the  average  price  of  Middling  j/Z  inch  in  the 
10  spot  market by  Mijy  3I  to  J^jS  cents  or  within  a  few  points  of  the  low  of 
last  llcv.?mber.    During  the  first  lU  d,?ys  of  June,  average  prices  in  these 
markets  fluctuated  between  7,90  and  8.26  cents  compared  with  an  average  of 
13.12  and  12,50  cents,  respectively,   in  May  and  June  last  year. 

Despite  the  recent  substantial  decline  in  the  price  of  American  cotton, 
a  further  increa,se  occurred  in  the  price  of  Americaji  relative  to  that  of 
foreign  growths.     The  price  of  Indi-an  cotton  in  May  caveraged  considern,bly 
lorer  relative  to  American  than  in  April,  with  the  result  that  this  important 
competitive  foreign  cotton  v/as  more  favorably  x^riced  -  from,  the  standpoint  of 
encouraging  its  consumption  -  than  it  hp..s  been  for  more  than  <a  year, 

Tra.de  reports  indicate  that  domestic  cotton  growers  as  a  group  appear  tc 
be  keeping  their  193^  cotton  acreage  within  their  revised  acreage  a,llotments, 
althouf-h  some  are  believed  to  be  planting  more,  and  others  less  than,  their 
allotments,    For  the  most  part,  recently  published  trade  estimates  of  United 
St  '.tor.  cotton  acreage  fall  between  27.0  and  28.7  million  acres.    The  final 
na*:ional  acreage  allotment  is  expected  to  be  sonewha-t  in  excess  of  28  million 
acres,  compared  with  the  revised  estimate  of  the  1937  ha.rvested  a.creage  of 
34,001,000  acres.     The  first  official  estimate  of  United  States  acreage  will 
be  released  on  July  8.    Reports  pertaining  tt)  acrepvge  in  foreip:n  countries 
continue  to  indicate  a  substantial  decline  in  comparison  with  the  record 
acreage  of  I937-3S, 
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WHEA.T 

Donestic  ■;vheat  prices  in  the  next  month  or  so  will  be  affected  largely  "by 
changes  in  crop  conditions  and  perhaps  h;^'-  the  Government  wheat  loan  policy.  Wheat 
prices  in  both  domestic  and  foreign  markets  declined  further  in  the  last  half  of 
May,  influenced  by  prospects  of  large  crops.     In  bhe  first  half  of  June,  however, 
prices  turned  upward.     Injury  from  late  frosts  in  the  United  States  was  confirmed 
by  early  threshing  returns,  and  moist  conditions  brought  concern  over,  black-stem 
rust  althougli  little  damage  from  this  cause  has  been  reported  as  yet.    Prices  of 
hard  milling  wheats  are  showing  independent  strength  and  may  continue  to  do  so 
for  some  time.    Sv^jplies  of  this  type  of  wheat  in  other  countries  will  remain 
small  until  the  new  Canadian  crop  is  marketed.     Should  the  quality  of  the  new 
United  States  crop  be  low,  old  crop  wheat  of  good  milling  value  would  command  sub- 
stantial premiums. 

World  wheat  production  this  year  may  total  larger  than  last  year  if  present 
prospects  in  the  Northern  Hemisphere  are  bomo  out  and  if  growing  conditions  in 
the  Southern  Hemisphere  countries  are  near  average.    Yields  per  acre  in  Argentina 
were  abnormally  low  last  year,    A  larger  T;heat  crop  in  the  Northern  Hemisphere  is 
indicated  by  estimates  of  area  and  condition  reported  to  date.    Prospects  in  North 
America  point  to  a  considerably  larger  crop.     The  present  outlook  in  Europe  is 
for  a  fairly  good  crop,  although  the  total  outturn  is  erpected  to  be  below  that 
of  last  year.    Prospects  for  considerable  reduction  in  Spain  and  Italy,  and  some- 
what smaller  reductions  in  Greece  and  the  northern  European  countries  more  than 
offset  prospects  for  larger  outturns  in  Central  Europe  find  Frc-mce. 

A  winter  wheat  crop  in  the  United  States  of  jGl  million  bushels  was  indi- 
cated by  the  June  1  condition.     This  represents  about  a  1  percent  increase  from 
the  indications  of  a  month  ago.    The  official  estimate  of  spring  wheat  produc- 
tion will  not  be  made  until  early  July,    Based  on  prospective  plantings  reported 
in  March,  however,  condition  on  June  1  indicated  a  probable  production  of  all 
spring  wheat  of  from  26o  to  2S5  million  bushels.     If  these  indications  material- 
ize, domestic  production  of  all  wheat  vrould  total  approximately  1,035  niillion 
bushels,    A  crop  of  this  size  would  be  about  365  million  bushels  in  excess  of 
the  5-year  (I932-36)  average  domestic  disappearance  of  67O  million  bushels.  If 
the  carry-over  on  July  1  this  year  turns  out  to  be  about  200  million  bushels  and 
exports  in  1933-39  do  not  exceed  those  for  1937-3S,  this  would  indicate  a  carry- 
over into  July  I939  of  about  100  million  tashcls  more  than  the  record  carry-over 
of  378  million  bushels  on  July  1,  1933 ,    Wncat  loans  are  mandatory  under  the 
Agricultural  Adjustment  Act  of  1938  if  the  July  1  crop  estimate  exceeds  a  normal 
year's  domestic  consumption  and  exports,  which  on  the  basis  of  the  10-year  average 
would  total  about  75O  million  bushels, 

COEN  AND  O'lESR  EEED  CHAINS 

Feed  grain  prices  moved  generally  downward  from  mid-May  to  the  week  ended 
Juno  4.     The  greatest  decline  occurred  in  barley  prices  which  dropped  about  I3 
cents  per  bushel,  largely  as  a  re^t  of  the  favorable  prospects  for  the  1933 
<5rop.    Prices  of  oats  and  barley  nay  show  some  further  weakness.    Corn  prices, 
'On  the  other  hand,  may  be  expected  to  remain  near  the  present  level,  if  the  I938 
growing  season  is  about  normal.     Stability  in  the  corn  market  during  the  past  U 
months  has  apparently  been  due  largely  to  the  corn  loan  program,  and  since 
another  loan  program  is  practically  assured  in  1938,  a  fairly  stable  level  of 
com  prices  is  in  prospect. 
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Gro;7ing  conditions  have  "been  unusually  favora'ble  so  far  t}iis.  season  for 
"both  oats  and  "barley,  and  present  indications  are  that  supplies  of  these  grains 
vrill  he  men  larger  than  in  the  193^37         1937-3^  narketing  years.    If  the 
carry-over  of  oo.ts  is  as  large  as  noT:  appears  prohaole  sind  the  condition  of  the 
1932  crop  continues  favoi'able,  the  supply  of  oats  for  193^-39  approximate 
1,5-100,000,000  hushGlG,  -.Thich  vrould  he' the  largest  supply  since  1932-33.  The 
total  supply  of  barley  for  193^39?  including  farm  SLnd  commercial  carry-over, 
will  prooD-hly  he  smaller  tlian  the  large  supply  available  in  1935-3^,  hut  may 
exceed  the  supply  in  either  of  the  past  2  3'-ears  hy  ^  to  50  million  hushels, 

Exf;orts  of  corn  continued  large  during  the  spring  months.    From  Oct- 
ober 1  to  June  k  they  ho.ve  totaled  more  than  85  million  hushels,  the  largest 
for  this  period  sincv>  1921-22.    Exports  of  barley  and  oats  this  year  also  have 
been  large  conrparod  ".7ith  recent  yf;ars.    ]>aring  the  first  11  months  of  the  1937" 
32  marketing  year  abo\it  10  million  bushels  of  each  of  these  two  grains  have  been 
exported, 

BUTTER 

Butter  prices  declined  seasonally  in  the  past  month.     It  is  probable 
that  by  mid- June  they  had  about  reached  their  seasonal  Iott.    Prices  during 
the  summer  months  \7ill  average  decidedly  loss  than  in  the  sane  period  of  193^ 
or  1937 >  ^'I't  niore  nearly  the  same  as  in  the  corresponding  period  of  193^  '^-^^ 
1935. 

Butter  product ioii  in  April  was  11  percent  higher  than  a  year  earlier 
and  1  percent  above  the  preceding  high  for  the  month  in  1931'    -^^^  i't  is 
expected  that  butter  production  -jill  continue  relatively  large  diiring  the 
sur.r.ior  ~'>;'.ths.    Pastiiros  arc  good,  prices  of  butterir-t  about  avarr..-:G  in  rela- 
tion to  feed,  r^ipplios  of  feed  on  farms  above  average,  and  crop  prospects  are 
good*     Tr.i^re  c.re  some  indications  th-at  urban  ccnsurrntion  of  fluid  milk  and 
cream  has  dropped  below  the  level  of  a  year  ago. 

In  April,  apparent  consumption  of  crea:.:ery  butter  was  6  percent  larger 
thrm  a  yoar  earlier.    After  making  an  allowance  for  the  butter  pvjrchased  by 
the  Podcrc^.l  Svu'plus  Commodities  Corporation  the  movement  througii  regular  consum- 
ing channels  tJii-s  3  percent  larger  tlian  a  year  earlier.    Prices  have  doclined 
enou.gti  so  tliat  there  has  been  some  increase  in  apparent  consumption  above  the 
level  of  a  year  ago. 

Erom  April  I937  to  April  I93S  the  retail  price  of  "irutter  declined  U.l 
certs  pe:.'  poi:u';d,  r/liile  the  retail  price  of  olson-ar^Ttrinc  declined  2.5  cents 
per  po'.i'id,    OlHDmargarine  production  in  A^jril  wai  6  percent  less  than  a  yeo.r 
earlier  and  the  si-iallest  for  the  month  since  193-'--    Evidently  the  narrower 
margin  botTeen  retail  prices  of  butter  and  oleomargarine  has  resulted  in  some 
shift  from  the  use  of  oleomargarine  to  butter. 

The  changes  in  trade  output  and  retail  prices  of  blatter  indicate  that 
consumer  exjjenditures  for  butter  in  April  were  about  g  percent  less  than  a 
year  earlier. 
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POULTRY  AlID  ECXJS 

Inportant  dovelopnents  in  the  poultiT  ar.d  erg  situp.tion  in  M.?y  included 
(l)  a  rise-  in  er;^-  jiricee  nnd  (2)  the  cnntin^jied  lovr  storing  of  g^.-^s. 

The  trend  of  op:^  prices  is  expected  to  he  season-dly  upv/?,rd  for  the 
next  6  months,     Sur^plies  of  eggs  o.re  n^t  expected  to  "be  as  ^reat  as  in  1937» 
Storaf^re  stocks  are  not  acciinulatinfT  tD  the  sa'ne  extent  as  they  did  a  year  a/sO, 
Gjid  a  substantial  reduction  from  1937  appepjs  likely  in  the  August  1  holdin^rs 
of  hoth  shell  and  frozen  e,^.frs.     These  smaller  holdings  are  expected  to  more  than 
offset  the  lower  level  of  consumer  incomes,  and  e{~€:  prices  in  the  last  half  of 
I33S  prohahly  will  be  sonewhrat  above  those  of  a  yca.r  earlier. 

Chicken  prices  are  probably  past  their  seasonal  peak  and  may  be  expected 
to  decline  during;  the  rest  of  the  year.     Trie  rate  of  decline  probably  will  be 
greater  th,oji  the-  10-year  aver-^{',;e  for  correspondin^r  months.     With  a  la.rc-^er 
hatch  6 xpected  than  in  1937»  32^^  smaller  consumer  incomes,  chicken  p  rices  by 
mid-year  are  likely  to  go  under  those  of  1937 1  sm^^*-  "to   continue  belov/  those  of 
a  year  earlier  throughout  the  fall  and  winter.      Supplies  of  poultry,  both  in 
storage  and  on  farms,  are  rather  low. 

HOGS 

Steady  to  higher  prices  for  hogs  are  probable  for  the  summer  months, 
Although  market  supplies  of  hogs  are  exjiected  t :)  decrease  seasono.lly  in  the  next 
2  or  3  nonths,  the  effect  of  this  reduction  upon  hog  prices  iDrobably  will  be 
partly  offset  by  some  further  weakness  in  consumer  demand  forr.ep.ts.    The  esti- 
mate of  the  193s  spring  pig  crop  v/ill  bo  released  on  June  29.    Present  indi- 
ca-tions  are  thrat  the  spring  crop  this  yes-x  is  larger  thr-Ji  tho.t  of  last  year, 
and  this  v/ill  mean  la.rger  sla^'U'hter  supplies  of  hogs  next  fall  a~nd  winter  thpji 
a  year  earlier.    A  relatively  large  seasonal  increase  in  hog  marketings  is 
expected  in  the  fall  r.onths,  but  the  seasonal  decline  in  prices  during  the  fall 
probably  will  be  much  less  than  the  shajrp  drop  which  occurred  Last  fa.ll. 

Hog  prices  advanced  in  the  laft  half  of  May  ajid  in  early  June,  after 
having  declined  steadily  from  early  March  to  early  I^/Iay,    The  average  price  of 
hogs  at  Chicago  f^r  the  first  v/eek  of  June  wa.s  a.bout  $S,50,   about  60  cents 
higher  than  in  early  May,    bat  about  $2,50  lower  than  in  eajrly  Juno  last  yea,r. 
Inspected  hog  slaughter  in  May,  totaling  2,58^,000  head,  was  slightly  If.irger 
than  in  April  and  23  percent  larger  thr>n  the  rela.tively  small  slaughter  in 
Ma^  last  yea-r, 

Althou^i  marketings  of  hogs  are  expected  to  decrea.se  seasona.lly  after 
June,  market  s^^pplies  during  the  remainc'er  of  the  present  marketing  year,  ending 
SeTJtem.b.::r  J)0 ,  are  e:cpected  to  be  considcrablv  larger  th-^n  those  of  a.  yea^r 
earlier.    The  o''.ir>vly  of  hog  products  for  consumption  in  the  summer  months, 
hov.river,  consists  p-^rtly  of  products  obtained  from  current  marketings  and  partly 
from  stocks  of  pork  md  larf!  axc'or.ula.ted  during  previous  winter  and  spring. 
Storage  stocks  of  pork  and  lard  are  novv  r.u.ch  sma.ller  than  a.  year  earlier,  and 
the  total  supply  of  "n:)g  products  available  for  cons"'jmption  this  summer  probably 
will  not  be  greatly  different  from  that  of  last  summer. 
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BEEF  CATTIE  *; 

With  a  seasonal  increase  in  slaughter  supplies  of  cows  and  heifers  in  ' 
prospect  for  the  summer  and  early  fall  months,  prices  of  the  lo'.ver  grades  of 
slaughter  cattle  are  likely  to  decline  in  that  period.    During  the  sunner  or  ^ 
early  fall,  however,  prices  of  well-finished,  grain-fed  steers  and  heifers  may 
advance  seasonally.    But  this  advance  may  not  be  marked  or  maintained  for  long 
in  view  of  the  prospects  for  some  further  weakness  in  the  consumer  demand  for 
meats.    Steer  slaughter  during  the  summer  and  early  fall  months  probably  v;ill 
not  be  much  larger  than  in  the  spring.    The  number  of  v;ell-finished  steers 
marketed  is  likely  to  increase  seasonally  during  the  summer,  but  this  increase 
will  be  largely  offset  by  a  seasonal  reduction  in  marketings  of  other  slaughter 
steers, 

M 

Steer  prices  at  Chicago  advanced  moderately  in  late  May  and  early  June, 
with  prices  for  most  grades  of  steers  reaching  the  highest  level  for  the  year 
to  date.    Despite  considerable  fluctuation,  the  advance  in  cov/  prices  made  in 
April  v/as  well  maintained  in  May  and  early  June.    The  demand  for  stocker  and 
feeder  cattle  this  year,  with  abundant  feed  supplies  in  relation  to  livestock 
numbers,  has  been  relatively  strong.    Prices  of  such  cattle  have  averaged  only 
slightly  lower  than  those  of  a  year  ago,  and  ha\'-e  been  high  relative  to  prices 
of  slaughter  cattle, 

i 

Inspected  cattle  slaughter  in  May  vms  seasonally  larger  than  in  April, 
with  most  of  the  increase  apparently  occurring  in  steer  slaughter.    The  number 
of  cattle  slaughtered  under  Federal  inspection  in  May  totaled  772,000  head,  3 
percent  larger  than  a  month  earlier  and  nearly  4  percent  larger  than  a  year 
earlier.    For  the  first  5  months  of  1938,  however,  inspected  cattle  slaughter 
was  2  percent  smaller  than  in  the  corresponding  period  of  1937.    Inspected  calf 
slaughter  in  May,  totaling  500,000  head,  was  slightly  smaller  than  the  seasonally 
large  slaughter  in  March  and  April,  and  was  11  percent  smaller  than  the  near 
record  slaughter  in  May  a  year  earlier, 

lAI.'BS 

Prices  of  lambs  are  expected  to  decline  seasonally  during  the  summer 
months.    Because  of  the  present  relatively  lovi  level  of  lamb  prices,  the  absolute 
decline  may  bo  somewhat  less  than  average.    But  the  percentage  decline  may  be 
about  as  great  as  average. 

Present  indications  are  that  the  1  conb  crop  in  the  Native  Sheep  States, 
Idaho,  and  the  Pacific  Coast  States,  which  supply  most  of  the  lambs  for  summer 
slaughter,  is  larger  this  year  than  last,  p-nd  lias  generally  made  better  grovrth 
than  a  year  ago.    Hence,  marketings  of  ncy;-crop  lambs  this  suOTier  probably  will 
be  larger  than  in  the  summer  of  1937,  but  the  number  of  yearlings  to  be  marketed 
from  Texas  is  expected  to  be  smaller  than  the  unusually  large  number  marketed 
a  year  ago. 

The  total  live  weight  of  inspected  sheep  caid  lamb  slaughter  in  the  fed- 
lamb  marketing  season  (December-April)  was  about  the  same  as  a  year  earlier,  f 
But  prices  paid  for  sheep  and  lamibs  avcragt-d  20  percent  lower,  due  chiefly  to  ^ 
vjeakness  in  the  consumer  demand  for  meats  and  the  relatively  lov;  prices  of 
pelts  and  wool. 

In  May,  marketings  of  old-crop  shorn  lombs  and  of  early  spring  lambs  were 
mxch  larger  than  those  of  a  year  earlier.    Inspected  slaughter  of  sheep  and  lambs, 
tcrtflliner  1.550,000  head,  was  9  percent  larger  than,  in  April,  and  was  the  second  4 
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largest  on  record  for  May,    Despite  the  increase  in  slaughter  from  April,  prices 
of  both  shorn  lambs  and  oprlng  lambs  at  Kansas  City  in  May  were  only  slightly 
lower  than  a  month  earlier,  although  much  below  those  of  a  year  earlier.  Prices 
of  good  and  choice  spring  lambs  at  Chicago  averaged  about  $8.90  per  100  pounds, 
or  $3,70  lower  than  in  May  1937, 

WOOL 

Little  change  in  domestic  wool  prices  is  expected  in  the  next  few  months. 
Favorable  factors  in  the  domestic  wool  situation  include  the  apparent  strength 
in  foreign  prices  in  the  past  2  months  and  the  stabilizing  influence  of  the  loan 
program  of  the  Federal  Government  for  domestic  wools.    Unfavorable  factors  in- 
clude the  present  relatively  lai'ge  supplies  of  wool  in  this  country  and  in 
foreign  countries  and  the  current  low  rate  of  domestic  mill  consumption  with  a 
relatively  small  volume  of  unfilled  orders  hold  by  mills.    Mil  consumption  in 
foreign  countries  has  continued  to  dt-cline,  although  the  decline  has  not  been 
so  great  as  in  the  United  States, 

The  spread  between  domestic  and  foreign  prices  of  wool  is  now  somewhat 
less  than  the  United  States  tariff  on  wool,  and  imports  have  been  very  small  in 
recent  months.    Supplies  of  wool  now  on  hand  in  the  United  States  plus  the  new 
domestic  clip  probably  are  considerably  in  excess  of  domestic  mill  requirements 
for  the  remainder  of  1933.    Hence,  vrool  ikports  probably  v;ill  continue  small 
during  the  rest  of  the  year. 

Mill  buying  of  domsstic  wools  at  Boston  in  May  v:a.s  even  smaller  than  in 
April.    The  curtailed  buying,  together  with  offerings  at  country  points  at 
prices  below  Boston  quotations  was  accompsmied  by  slight  declines  in  prices  of 
spot  v;ools  at  Boston, 

The  xveekly  rate  of  mill  consumption  of  apparel  vrool  in  the  United  States 
in  April  was  less  than  half  as  largo  as  in  April  1937  and  v/ith  the  exception  of 
1932  was  the  lowest  April  consixmption  in  the  past  21  years.    Consumption  in  the 
first  4  months  of  1938  was  the  smallest  for  those  months  in  the  21  years  of 
record.    Some  improvement  in  mill  sales  of  wool  goods  was  reported  by  the  New 
York  Wool  Top  Exchange  service  in  the  latter  part  of  Lfey.    But  orders  for  fall 
season  wear  to  date  are  reported  to  be  small  com.pared  with  those  of  the  past  2 
years. 

It  now  appears  probable  that  the  quantity  of  wool  carried  over  in  Southern 
Hemisphere  countries  at  the  beginning  of  the  1938-39  season  in  September  will  be 
larger  than  usual.    Apparent  supplies  on  I^Iay  1  were  about  45  percent  larger  than  a 
year  earlier  v/hen  supplies  were  fairly  small  -md  ner-jrly  30  percent  larger  than 
the  May  1  average  for  the  5  years,  1932-36,     Latest  reports  indicate  that  the 
severe  drought  in  Australia  has  been  broken,  thereby  improving  the  outlook  for 
the  1938-39  clip.    South  Africa,  likevdse,  has  been  recovering  from  drought. 

FRUITS 

About  average  fruit  crops  are  in  prospect,  but,  because  of  the  relatively 
low  purchasing  pa>;er  of  consumers,  prices  to  grov/ers  may  not  be  much  improved 
over  those  received  for  the  large  1937  crops.     Incomes  of  industrial  vrorkers, 
an  important  measure  of  consumer  purchasing  power  for  fruits,  are  about  25  per- 
cent lovrer  than  a  year  earlier.    Another  unfavorable  factor  in  the  situation 
this  season  is  the  unusually  large  carry-over  of  canned  and  dried  fruits,  and  the 
demand  for  canning  and  drying  probably  vn.ll  be  much  less  than  in  1937.  This 
situation  will  naturally  force  a  larger  than  usual  proportion  of  the  deciduous 


Market  prices  of  fruits  in  ic;eneral  have  shown  little  change  from  early 
May  to  early  June,    Strav/berry  prices  regained  moat  of  the  early  May  loss  by 
the  first  week  in  June,    Prices  of  eastern  apples  advanced  slightly,  v/hile 
prices  of  early  southern  peaches  declined  sharply  under  the  pressure  of 
heavy  marketings.    Prices  of  Florida  and  Puerto  Rican  grapefruit  rose  slightly 
in  recent  weeks,  but  the  Florida  season  is  drav/ing  to  a  close.    The  auction 
prices  of  California  Navel  oranges  at  Nev/  York  City  rose  slightly  in  raid-May, 
but  lost  most  of  the  rise  by  the  first  week  in  June,    California  Valencia 
oranges  started  moving  during  May,  with  prices  declining  sharply  as  market- 
ings increased.    Florida  orange  prices  were  fairly  stable  during  the  recent 
4-wceks'  period.     California  lemon  prices  declined  slightly. 

As  indicated  by  June  1  ccn4itions,  about  an  average  supply  of  fruits 
is  expected  for  the  country  as  a  whole,  but  the  crops  probably  vd.ll  be  unevenljj 
distributed  ^rith  somewhat  below  average  supplies  in  the  North  Central  and 
some  South  Central  States.    Apples  and  peaches  suffered  extensive  damage  from 
late  frosts  in  the  Central  and  some  Northeastern  States,  but  a  large  supply 
of  peaches  is  expected  in  the  Southern  and  Western  States,    The  apple  crop 
also  is  expected  to  be  large  in  the  West,    Pears  and  cherries  also  were 
damaged  by  frost  in  the  Central  States,  but  the  reductions  in  this  area  are 
likely  to  be  more  than  offset  by  record  large  crops  in  the  Western  States, 
The  California  apricot  crop  is  expected  to  be  light,  but  good  crops  of  prunes 
and  grapes  are  indicated  for  the  Western  States.    Citrus  fruits,  v;hich  in 
recent  years  have  made  up  a  rapidly  increasing  proportion  of  the  total  fruit 
supply,  are  likely  to  have  another  large  crop  for  harvest  "beginning  next  fall, 

POTATOES 

Prices  of  new  potatoes  in  eastern  markets  declined  slirhtly,  while 
those  in  mid-western  centers  advanced  slightly,  from  the  first  week  of  May 
to  the  first  week  of  June,    Prices  of  old  potatoes  rose  sharply  during  the 
same  period,  as  marketings  decreased.    Because  of  the  earliness  of  the  season 
in  the  Southern  early-potato  States  and  the  lateness  of  the  California  crop, 
shipments  of  new  potatoes  have  been  at  a  relatively  moderate  rate  and  the 
movement  has  not  been  concentrated  within  a  few  weeks  as  is  usually  the  case. 
The  more  moderate  ina.rketings  have  resulted  in  less  than  the  usual  seasonal 
decline  in  prices.    A  continuance  of  the  more  moderate  rate  of  marketings 
during  the  s\iranier  months  probably  v;ould  result  in  a  fairly  stable  level  of 
prices. 

The  carlot  movement  of  new  potatoes  reached  a  season's  high  to  date  of 
4,800  cars  for  the  v/eek  ended  June  4,  with  total  shipments  from  the  beginning 
of  the  season  to  that  date  of  30,275  cars.    Through  June  5,  1937,  only  27,580 
cars  had  been  ma/ed  from  the  early  crop  of  last  season.    The  carlot  movement 
of  old  stock  had  dmndled  to  about  750  cars  per  -.veek  by  June  4,  indicating 
that  the  1937-38  potato  marketing  season  is  about  completed.    It  is  estimated 
that  only  a  little  more  than  1,000  cars  of  old  potatoes  remained  to  be  shipped 
after  that  date. 

The  production  of  commercial  potatoes  in  the  first  section  of  intorraedX 
ate  States  is  indicated  to  be  10,740,000  bushels  this  season,  or  about  4  per- 
cent less  than  in  1937  and  27  percent  less  than  the  10-ycar  (1927-36)  average 
crop,    A  12-percent  reduction  occurred  in  the  acreage  planted  in  this  area, 
but  because  of  relatively  favorable  weather  conditions  the  yields  are  expected 
to  be  slightly  higher  than  average. 
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TRUCK  CROPS 

Wholesale  prices  of  i.iost  tnick  cropo  declined  sep^sonrdly  since  ep.rly 
May.  decline  wrs  particiilarly  sh-.rp  f      c-'-nt-^loups ,  cuconters,  lettuce, 

tomatDes,  spinacli,  ru-.d  vfaternclons.    Price  p.dvances  since  the  first  v;eek  of 
May  w  ere  recorded  for  aspar-^.^jas ,  snap  beans,  western  carrots,  celery,  ,and 
flirecn  peas.     Carlot  saipnents  increased  ;;;r3;i.tly  d'orinr  recent  vreeks  for 
cpntnloups,   cuc-onbers,  Koney  Ball  nelons,   tonatoes,  and  •watermelons.  Carlot 
niovenent  of  nost  other  pro dacts  decreased,  but  f^r  some  of  th ese  v  e^^^etatles 
there  w^vs  an  increarin/;;  nover.ent  to  narkot  by  not^r  tmck.     Rail  a.nd  boat 
shipnents  of  tonatoes  and  nelonc  recently  e-ccec-ded  those-  of  all  other  individual 
connodities  (except  potatoes). 

Track  cr:;ps  nade  good  progress  inr.  ost  sections  of  the  country  daring 
the  latter  pr\rt  of  Mny,    For  12  oat  of  20  ir^.portant  truck  crops  the  June  1 
condition  vras  better  than  avera^^e,  thus  indicating  relatively  lar?;e  supplies 
in  prospect,     Tne  ir.temediate  crop  of  lima  beans  in  North  Carolina  is  indicated 
to  be  tv/o-thirds  larger  than  that  of  la.st  ye."r,  accordin^^  to  the  June  1  con- 
dition of  tb.0  crop.    Acreage  in  the  second  section  of  intermediate  States  -^.Iso 
is  greater  than  th  it  of  last  spring.    Production  of  snap  beojis  in  the  second 
group  of  intermediate  States  is  expected  slightly  to  exceed  1,500,000  bushels, 
or  about  one-fourth  more  thpn  the  1537  crop.    The  intermediate  crQ.p  of  beets 
is  indicated  to  be  30  percent  above  the  1937  production  in  these  States  and 
one-fifth  above  averrge.    The  lU  States  growing  an  intemediate  crop  of 
cabbage  crcpect  a  record  production  of  2^3,70^  tons  this  yea.r,  S  percent  more 
than  last  year  and  kS  percent  more  th-^^i  their  10-yea,r  average  crop.    The  inter- 
mediate crop  of  carrots  is  indicated  to  be  about  Uo  percent  larger  than  that 
of  1937*     ^he  cucumber  cr^p  in  the  second-early  Stp.tes  is  nov;  estimated  to  be 
fully  50  percent  grocater  than  that  of  last  season,  and  acreage  in  the  inter- 
mediate States  also  sh'ovs  a  slight  increase.     The  first  section  of  late  lettuce 
States  is  indicated  to  ]rLa.ve  '^OySSo  a.cres  in  lettuce,  or  sliglitly  more  than 
last  year  and  fully  one-fifth  more  than  aver-.ge,    A  slightly  smaller  production 
of  green  peas  is  indicated  for  the  first  group  of  late  States,  but  the  crop 
is  still  expected  to  bo  about  Uo  percent  above  average. 
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